• 



DETERMINE COMBINATIONS OF TWO 
OR MORE COMMODITIES USED IN A 
SINGLE INDUSTRY 



~\y 11 



SELECT SUPPLIER OF FIRST 
13 COMMODITY WHICH IS WILLING TO 

SELL UNDER TAKE OR PAY OR OPTION 
TO PURCHASE CONTRACT AT BELOW 
SPOT MARKET PRICE 
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ill 



ENTER INTO TAKE OR PAY OR PAY OR 

OPTION TO PURCHASE CONTRACT 
WITH SUPPLIER OF FIRST COMMODITY 
AT BELOW SPOT MARKET PRICE 



SELECT SUPPLIER OF SECOND 
COMMODITY WHICH IS WILLING TO 
SELL UNDER TAKE OR PAY OR PAY OR 
OPTION TO PURCHASE CONTRACT AT 
BELOW SPOT MARKET PRICE 



ENTER INTO TAKE OR PAY OR PAY OR 
OPTION TO PURCHASE CONTRACT 
WITH SUPPLIER OF SECOND 
COMMODITY AT BELOW SPOT MARKET 
PRICE 




ESTABLISH WEB SITE OFFERING 
COMBINATION OF FIRST AND 
SECOND COMMODITIES AT A 
COMBINATION PRICE BELOW THE 
SUM OF THE MARKET PRICES OF 
THE TWO COMMODITIES 
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IF ORDER IS FOR AMOUNT OF 
COMMODITIES STILL AVAILABLE 
17 ~\^\ UNDER TAKE OF PAY OR PAY OR 
OPTION TO PURCHASE CONTRACTS, 
ACCEPT ORDER AND AUTOMATICALLY 
NOTIFY SUPPLIERS TO DELIVER TO 
CUSTOMER 



IF ORDER IS FOR AMOUNT OF 
COMMODITIES EXCEEDING AMOUNT 
AVAILABLE UNDER EITHER TAKE OR 

PAY OR OPTION TO PURCHASE 
CONTRACT, AUTOMATICALLY INFORM 

CUSTOMER AS TO MAXIMUM 
AVAILABLE AT COMBINATION PRICE 



FIG. 1 



LIKELY VARIABLE 
COSTS, 
MARGINAL 
CAPACITIES, 
SPHERE OF 
INFLUENCE, 
FREIGHT, 
FOREIGN 
EXCHANGE 
RATES, AND/OR 
LABOUR COSTS 



SUPPLIER, COMMODITY, 

LOCATION, EXISTING 
CUSTOMERS OF SUPPLIER, 
OFFER PRICE FOR TAKE OR 
PAY AND/OR PAY OR 
OPTION TO PURCHASE 
CONTRACT, VOLUME FOR 
TAKE OR PAY CONTRACT, 
SURPLUS CAPACITY, SPOT 
PRICE, GEOGRAPHIC 
SPHERE OF INFLUENCE 



POSSIBLE 
COMBINATIONS OF 

TWO OR MORE 
COMMODITIES IN 
POSSIBLE VOLUME 
RATIOS WHICH MAY 
BE OFFERED ON 
WEB SITE 
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RANKING BY PROFITABILITY 
BASED ON TOTAL PROBABLE 
SPREAD 
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FIG. 2 



as 
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CORE TABLES OF BASIC 
INFORMATION ABOUT PLANTS, 
CUSTOMERS, AND PRODUCTS, 
LINKING TABLES OF 
INFORMATION LINKING THE 
CORE BOXES WITH EACH OTHER, 
AND OTHER TABLES 



CURRENCY EXCHANGE RATES, 
CURRENCY RISK, CREDIT RISK, 
COUNTRY SPECIFIC POLITICAL RISK, 
DELIVERY DATES, DELIVERY 
LOCATIONS, FREIGHT COSTS, 
CUSTOMS DUTIES, AND REMAINING 
AVAILABLE AMOUNT OF EACH 
COMMODITY IN A PARTICULAR 
COMBINATION UNDER SAID TAKE 
OR PAY SUPPLY AGREEMENTS 
AND/OR PAY OR OPTION TO 
PURCHASE 



CONSUMER DEMAND FOR EACH 
COMMODITY IN EACH 
TERRITORY AND EACH SPHERE 
OF INFLUENCE 
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32 



DATABASE AND PROGRAMMED 
PROCESSOR 
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33 



AUTOMATICALLY ADJUST 
COMBINATION PRICE OFFERED 
AT WEBSITE TO MAINTAIN 
CONSTANT PROFIT MARGIN 
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FIG. 3 



